
EAST BETHEL CITY COUNCIL WORK MEETING 
May 28, 2025 

The East Bethel City Council met on May 28, 2025, at 6:00 p.m. for the regular City Council Work meeting at 
City Hall.  

MEMBERS PRESENT:     Ardie Anderson Suzanne Erkel  Brian Mundle  
Tim Miller  Jim Smith 

ALSO PRESENT:    Matt Look, City Administrator 

1.0 –  Business Advisory Council 
Look stated that they transitioned over from citizen involvement on the EDA to Council at the last, 
and he had brought up the possible opportunity for a Business Advisory Council, which would give 
them some community input. Look asked for the Council’s input to advise staff. 

Miller stated that he thinks this is a great idea and could open up the doors for a lot of things for the 
City.  

Erkel stated that she agrees, but they need to make sure they are talking with business owners, not 
residents or retired business owners.  

Miller asked how often they envision them coming in and meeting. Look stated that they would speak 
to them and see what works best, but maybe quarterly.  

Look stated that some retired business owners could provide very valuable input for the City as well. 

Anderson asked if it would be set up like a work session. Look stated that they could do it like that or 
have a private meeting, depending on what their preferences are.  

Anderson stated that the consensus is for the staff to move forward with the idea.  

2.0 – Senior Center Liquor License 
Look stated that staff did some preliminary research on the requested liquor license for the Senior 
Center, and the current Code is based on special permits. Look noted that the license for the Senior 
Center might be a little more difficult because it will require significant rewriting of the Code.  

Mundle stated that he thinks it would be worth looking into. 

Erkel asked what the difference was between Coon Lake and Whispering Aspen and the Senior 
Center. Mundle stated that alcohol is not permitted at Whispering Aspen. Anderson stated that Coon 
Lake is not City owned.  

Look stated that they cannot contradict their other Code. Anderson asked if they could get an 
estimate on what a Code change would cost the City.  

Look estimated a minimum of $10,000 worth of work.  

Look stated he will bring back more information for the Council to consider. 

3.0 – Whispering Aspen Discussion 
Mundle stated that he will be abstaining from any discussion and direction given to the City.  

Look stated that they began looking into this and had their attorney look through the contract and 
asked to gain the desired next steps from the Council for this discussion.  

Smith asked where they are with this. Look stated that currently, there is a purchase agreement and 
he met with the Mundle’s in April.  
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Smith asked Mundle who he was representing at that meeting. Mundle stated that he is abstaining 
from the discussion.  

Smith stated that he is concerned to know if Mundle was representing the City or the business at the 
meeting.  

Miller stated that he brought this up in September and was told that it was a good contract and that 
the City was covering all the expenses. Miller stated that as a Councilmember for East Bethel who 
was elected to protect the City’s interest, he must ensure a transparent and honest governance. 
Miller noted that in the last few months, they have uncovered a pattern that has cost their taxpayers 
hundreds of thousands of dollars.  

Miller stated that what should have been a temporary arrangement has become a 2-decade-long 
misappropriation of public resources.  

Miller stated that the Councilmember who works for the development company has misrepresented 
facts.  

Miller referenced Minnesota Statute 471.87 and discussed its implications and the violations. 

Miller stated that this business has failed to pay commercial taxes while in the City’s building, failed 
to pay rent or utilities for 21 years for unidentifiable reasons, operated a commercial business in a 
residential zone with an illegal sign since 2005, benefited from taxpayer-funded improvements, and 
participated in questionable property transactions with a City councilmember.  

Miller stated that they are trying to take immediate action to end all the unauthorized benefits, 
pursue full reimbursement of taxpayer funds in able, request further investigation where 
appropriate, and implement strict oversight measures to prevent taxpayers this from happening 
again.  

Miller stated that the taxpayers deserve to know how their tax dollars have been used.  

Miller stated that they owe the business owners and developers who have followed all the 
regulations and rules an apology, and they all deserve an equal playing field. 

Miller stated that by operating a commercial enterprise in the Community Center, this business has 
effectively deprived three vital public entities of a rightful tax revenue for 21 years, their schools, 
their County, and the City. 

Miller stated that the Councilmember’s dual role as a public official and beneficiary of these 
undervalued lots, combined with his employment by the developer, creates the exact type of conflict 
and interest that Minnesota law prohibits.  

Miller stated that everything he discussed is factual and is supported by the 2004 purchase 
agreement.  

Miller stated that he is outraged about what has been done in the last 21 years regarding this matter.  

(Verbatim comments from Councilmember Miller are attached as an addendum.) 

Anderson stated that he does not have much knowledge regarding this since the discussion began in 
September.  

Smith stated that they have all the proof of it and would gladly give it to Anderson if desired.  

Erkel stated that it not only took away from entities but also other businesses and prevented other 
businesses from coming to East Bethel. Erkel stated that it is very disappointing.  
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Miller stated that they cannot allow this to go on.  

Look stated that having gone through this, a portion of the contract has a road rework that needed to 
be done and $2,000 per property was set aside. Look stated that they have collected $148,000 of 
those properties. When the work was done in 2014, it cost $266,871.80 with a deficiency of 
$188,871.80. 

Look stated that there is some conflict between what the cost was, the deficiency, and what needs to 
be accounted for.  

Look stated that they have two options. (1) A five-year no-rent that they operate in this facility, and 
they look at covering operating costs. (2) Go to Anoka County courts to initiate a declaratory action 
and say that they believe X amount is owed to the City. Look stated the estimate to do that may fall 
somewhere in the $50,000 range.  

Erkel stated that she says no to rent-free and she does not think that there is any business in the City 
that is rent-free.  

Look referenced Article 3.4 in the current contract.  

Smith stated that the City is not responsible for the road overlay; the purchaser is, according to what 
he has read.  

Smith stated that the City should right out a bill to BDM for the $188,871 that is owed.  

Miller stated that he is not willing to let them have 5 more years rent-free when they have already 
had 21 years.  

Mundle Sr. from the audience began speaking about his side of the agreement and that he believes 
when the City accounts for the interest on the money he put into an account, the City will actually 
owe him $100,000.  

Miller stated that he thinks they need to hear from residents. Erkel stated that she thinks they should 
pursue the court action.  

Anderson stated that he is abstaining because he does not have any knowledge.  

Smith stated that he would like to hear from the residents to see what they would like for the City to 
do after reading all the information presented by Miller.  

Look stated that it is incumbent upon both parties to come together and compromise. Look stated 
the question is what that compromise should look like.  

4.0 – Crime-Free Community Ordinance  
Not discussed. 

5.0 – Adjourn  
Work Meeting adjourned at 7:01 p.m. 

Submitted by:  
Lilian Rokosz 
TimeSaver Off Site Secretarial, Inc. 
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